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ASSOCIATED GROCERY MANUFACTURERS ENDORSE 
DESCRIPTIVE LABELING 

At the closing session of the convention of the Associated 
Grocery Manufacturers of America, on November 22, the follow- 
ing resolution was adopted endorsing the descriptive labeling 
system recommended by the canning industry to the National 
Recovery Administration: 

“Whereas, The Committee on Standards and Labels of the 
canning industry appointed pursuant to the Executive Order of 
the President of the United States, has prepared and submitted 
to the National Recovery Administration, a plan for descriptive 
labeling of canned foods based on practical experience in the 
production and marketing of these products and representing the 
most advanced step that can be recommended in the light of 
present knowledge ; 

“Whereas, The report of that Committee has received gen- 
eral canning industry support, as opposed to all other proposed 
systems of labeling, governmental or otherwise; 

“Whereas, This Association recognizes that an industry is, 
by virtue of its experience and responsibilities, best qualified to 
determine the solution of its own problems; be it 

“Resolved, That this Association endorses the principle of 
and system for descriptive labeling as recommended for adop- 
tion by the canning industry.” 


LABELING QUESTION DISCUSSED IN “FORUM OF LIBERTY” 


The “Forum of Liberty” program over the Columbia Broad- 
casting System on Thursday evening, November 22, was devoted 
to the canning industry, and following a vivid description by 
Edwin C. Hill of the development and scope of the industry, 
President H. W. Phelps of the American Can Company dis- 
cussed the subject of grading and labeling. 

Mr. Phelps’ address was a statement in simple straight- 
forward terms of the problem involved, the inadequacies of the 
A B C system which proposes to place all canned foods in three 
or four grades, and the advantages which will come to the 
consumer through adoption of the descriptive labeling proposed 
by the canning industry. 


4261 


> 
jee 
ere 
| 


4262 INFORMATION LETTER 


ABOUT CONVENTION ROOM RESERVATIONS 


Many members of the Association have already made ar- 
rangements for hotel room reservations for the annual conven- 
tion, which will be held at the Stevens Hotel the week of Jan- 
uary 14. Other members have not yet applied for reserva- 
tions. As the attendance promises to be quite large, those who 
have not yet arranged for reservations will find it to their ad- 
vantage to do so at an early date. The Association desires to 
take care of all requests from its members, and prompt applica- 
tion for reservations will facilitate the Association’s service. 


AGRICULTURAL ADJUSTMENT ACT IN RELATION TO THE 
FOOD INDUSTRY 

In an address before the Associated Grocery Manufacturers 
of America, in convention at New York on November 22, Admin- 
istrator Chester C. Davis of the Agricultural Adjustment 
Administration discussed a number of questions presented to 
him that are of interest to the canning industry. Excerpts 
from the address follow: 


“I am asked whether the license provisions of the Act 
will be used other than to enforce effective marketing agree- 
ments in so far as the food manufacturing industry is con- 
cerned, and if so, how. At the present time the license power 
is being used, independent of marketing agreements, only in the 
case of fluid milk distribution... . 


“The Agricultural Adjustment Act does not necessarily 
limit licenses to cases where agreements have been secured. 
As one temporarily in charge of the administration of that Act 
I would not for one moment say that occasions may not arise 
when a license will be used independently of a marketing 
agreement in some one of the food manufacturing industries. 
I can say, however, that so far as I know the Adjustment Admin- 
istration has under consideration at the present time no applica- 
tion of licenses without agreements beyond the single exception 
referred to. 


“In the next place, I am asked whether the Administration 
will recommend any amendments to the license provisions in 
the next Congress. I have frequently pointed out that the 
license powers in the present Act are broad. They authorize 
the licensing of any processor or handler of agricultural or 
competitive commodities that are in interstate or foreign com- 
merce. Since the language is broad and general, however, expe 
rience has shown certain points on which a more definite expres- 
sion by Congress would tend to reduce litigation and bring about 
more satisfactory performance. 
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“Since the adjournment of the last Congress, I have asked 
the various section and division heads to report on changes in 
the Act which their experience indicates may be desirable. I 
have also stated to cooperative and general farm organizations as 
well as to representatives of the industries interested that we 
want an opportunity to sit down and go over any proposed 
amendments with them in advance of presentation in Congress, 
in order that we may have a full understanding of what is in 
each other’s minds and an agreement so far as that may be 
possible. 


“You want to know whether we will recommend an amend- 
ment which will authorize quotas to be established in the pur- 
chase and sale of food products. I can tell you briefly the 
reasons why I think such authority is desirable but I can not 
give you the language of any proposed amendment. It is one 
of those which I believe we should have an opportunity to discuss 
fully before Congress considers it. 


“Under the broad authorization in the Act, to which I 
referred a moment ago, a number of marketing agreements and 
licences have been approved which provide for the establishment 
of quotas or allotments limiting the quantities of particular 
products which may be marketed. In the case of the 1934 Cali- 
fornia cling peach canning agreement, for instance, we have 
gone so far as to issue certificates to individual growers for a 
certain portion of their crop, and at the same time have approved 
an agreement between the canners which provides that only 
peaches accompanied by grower certificates may be canned. This 
appeared to be the most satisfactory method of distributing the 
available market equitably among all of the peach growers. 
Similar prorating provisions are contained in a very large pro- 
portion of marketing agreements and licenses which have been 
issued with reference to fresh fruits and vegetables, dried fruits 
and nuts. . 


“We have not undertaken the use of quota provisions of 
this type except in those cases where we have obtained the sup- 
port of the growers affected by such provisions, and also the 
support of the handlers affected, in the form of a marketing 
agreement to which a very large proportion of such handlers has 
become signatory. In the case of many of the commodities such 
as those to which I have referred, it is probably more feasible 
to carry out a program through the use of appropriate quota 
provisions in marketing agreements and licenses than through 
the medium of processing taxes and benefit payments. 


“As I mentioned before, the authorization under the Act 
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which provides for the establishment of these quotas is broad, 
Some clarification of our powers in dealing with such problems 
through the use of quota provisions would undoubtedly be help- 
ful in connection with the carrying forward of. programs already 
initiated in which we are receiving substantial support from 
processors and handlers. It would be helpful also in the develop- 
ment of such new programs as may be undertaken later. 

“Specifically the question has been asked as to whether an 
amendment will be sought clearing up the question of the extent 
to which Government access to books and records shall be pro- 
vided in connection with many of these plans. Personally, I 
think it would be highly desirable to have Congress define these 
powers and place such limitations upon them as it may desire. 
I confess that my attitude is influenced, in part at least, by a 
desire to get rid of the endless debates and discussions on this 
point which have taken so much of our time and so much of 
yours—at least of some of you. Bear in mind that the present 
Act not only authorizes the Adjustment Administration to 
require any licensee to furnish such reports as may be neces- 
sary for the purposes of the Act, but specifically confers on us 
the powers granted the Federal Trade Commission for 
investigation. 

“In view of the fact that parties to a marketing agreement 
are exempted from the operation of anti-trust laws in so far as 
acts pursuant to the agreement are concerned, it seems to me 
to be necessary, for the protection of the administrative officials, 
of the general public, and of the industry itself, that the Govern- 
ment be in position to keep fully informed as to what takes 
place under the agreement. I have felt that Government author- 
ity along this line could be expressed in the same terms as now 
appear in the Internal Revenue Act without improperly harass- 
ing any industry which is attempting to operate fairly and in 
conformity with the spirit of the law. 

“Some one wants to know what the Administration con- 
siders a ‘fair profit’ in the food industries. ‘The licensing sec- 
tion of the Agricultural Adjustment Act as it now stands refers 
to the elimination of ‘unfair practices or charges,’ but there is 
nothing in the Act in the nature of a specific base for determin- 
ing what particular spread or profit is fair. Laws like the Inter- 
state Commerce Commission Act, and the various public utility 
acts do provide certain bases which are used in connection with 
rate fixing. The absence of such a base in the Agricultural 
Adjustment Act is, of course, only one reason for our belief that 
it is unwise for us to engage in the fixing of resale prices, which 
automatically raises the question of what constitutes a fair 
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profit. There is a definite base in the Agricultural Adjustment 
Act as to producer prices, and we prefer to focus our attention 
upon the accomplishment of the purpose of the Act, which is to 
improve prices to producers. Even in dealing with producer 
prices we desire to avoid wherever possible the direct fixing 
of producer prices. 


“Another question on the list seems to me to be unneces- 
sary, but since I have heard it raised more than once in the past, 
I should like to discuss it very briefly. Some one wants to know 
whether the Administration objects to advertising to promote 
the sale of food products. The answer is, the Administration 
does not. However, the use of the powers of the law to compel 
payment of assessments for advertising purposes presents 
entirely different problems. Some foods are directly competi- 
tive with each other. All are more or less competitive. I sup- 
pose if I were willing to do so, I could spend all of my time in 
Washington listening to men who sincerely urge the use of the 
law to raise funds for advertising that urges the world to ‘eat 
more’ of this or of that farm grown commodity. If we engaged 
in one of these campaigns we could hardly refuse to engage in 
another, and the end point would be absurdity—for after all, 
the human stomach is only moderately elastic. 


“Another interesting angle has arisen in cases when we 
have been asked to provide in marketing agreements and 
licenses for advertising assessments to promote the consump- 
tion of some specific fruit or vegetable. The idea naturally is 
appealing to the producers and the industry concerned. Under 
the law we feel that we have to account for the use made of all 
the funds derived from these assessments. The question is, 
should the Government go into the field of supervising adver- 
tising campaigns? If we were to embark on this course we 
would be assuming at least the potential power to pass upon 
advertising media. On occasions when this question has been 
presented to us, we have indicated ways in which the program 
under consideration can actually operate to facilitate coopera- 
tive advertising. 

“IT am told that the food industry generally favors the 
establishing of food standards under the Federal Food and Drugs 
Act and not under the Agricultural Adjustment Act, and the 
question is asked, how do we feel about it? I go back again to 
our mandate under the law. There are numerous instances in 
which provisions for grading and inspection have been included 
in marketing agreements and licenses, and in a few codes 
approved by the Agricultural Adjustment Administration. In 
every instance, however, this has been approved by a large 
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majority of the particular industries affected and has been in 
accordance with official standards, or accepted state or trade 
standards. Obviously in some cases where fixed prices or sys- 
tems of price reporting have been included, it has been especially 
necessary to provide for uniform grading or inspection. In the 
case of many of the fruit and vegetable agreement, this grading 
was already customary. It may be that in some instances the 
marketing agreements and licenses have served to require small 
minorities to use official grades and standards where they have 
not previously done so. So far, however, we have received no 
serious objections to those provisions. These provisions all have 
seemed important to assist us in carrying out the purposes of 
the Act. In the general field of standards and grades, specific 
action by Congress seems to be the best procedure to follow, 
and we have no ambition to have their administration lodged in 
the Triple A.” 


CUCUMBER PRODUCTION AND PICKLE STOCKS 


Although the planted acreage of cucumbers for pickles in 
1934 was 44 per cent larger than that of 1933, the total esti- 
mated production for 1934 is only 14 per cent larger than the 
1933 production and is 14 per cent below the 5-year average pro- 
duction of 1928-1932, according to the U. 8S. Bureau of Agricul- 
tural Economics. Based upon harvest reports from packers and 
other sources, the 1934 production is estimated at 4,273,000 
bushels compared with 3,738,000 bushels in 1933 and with the 
5-year average of 4,972,000 bushels. Owing to extreme drought 
in many pickle-producing States, abandonment of planted acre- 
age was unusually large and the yield per acre on the harvested 
acreage was relatively low, averaging 53.3 bushels in 1934 com- 
pared with 64.7 bushels in 1933 and 61.7 bushels for the 5-year 
period, 1928-1932. 

Harvested acreage in 1934 totaled 80,010 acres compared 
with 57,760 acres in 1933 and with an average of 79,180 acres 
for the preceding 5 years. Planted acreage in 1934 is estimated 
at 90,240 acres, the non-harvested or abandoned acreage amount- 
ing to 11 per cent of the planted acreage in 1934 as compared 
with an average abandonment of about 44 per cent. 

Total stocks of salt and dill pickles in tanks and barrels on 
October 1, 1934, are estimated to have been 5,499,000 bushels; 
a quantity 6 per cent below the total stocks of October 1, 1933, 
and smaller than any years since 1929. In 1929 total stocks on 
hand October 1 amounted to 5,271,000 bushels; in 1930, follow- 
ing a large production, they reached a total of 8,130,000 bushels; 
in 1981, following another large crop and heavy carryover, they 
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increased to a peak of 8,892,000 bushels; in 1931, they declined 
to 6,506,000 bushels as a result of drastic decreases in acreage 
and production; and in 1933 they showed a further decline, 
dropping to 5,858,000 bushels. The decrease in the 1934 stocks 
is the third successive one registered since the peak supplies of 
1931, and is the combined result of a moderate 1934 production 
and the smallest carry-over since that of October 1, 1930. 


Of the 5,499,000 bushels estimated in tanks and barrels on 
October 1, 1934, 3,771,000 bushels were from the current crop 
of 1934, and 1,728,000 bushels consisted of carryover from 
previous crops. Salt stocks appear to have made.up about 90 
per cent of the total, or 4,953,000 bushels; dills comprised about 
10 per cent of the total, or 546,000 bushels. These proportions 
were about in line with the relationship between salt and dill 
stocks for the 3 preceding years. 


During the last 5 marketing seasons, disappearance of salt 
and dill stocks from tanks and barrels (October 1 total stocks 
less carryover on the following October 1) was apparently as 
follows: 1929-30, 4,376,000 bushels; 1930-31, 4,796,000 bushels; 
1931-32, 4,021,000 bushels; 1932-33, 3,903,000 bushels; 1933-34, 
4,130,000 bushels. 


These disappearance figures do not include certain quanti- 
ties of “bread and butter pickles,” “over-night dills,” etc., which 
are packed from the current year’s production between the time 
of harvest and October 1. The October 1 stocks include only 
those quantities of salt and dill stocks actually stored in tanks 
and barrels on that date. 


PROGRESS OF SHRIMP PACK 
Novy, 9- Aug. 3- 
Nov. 14 Nov. Nov. 15 Nov. 15 
Cases J Cases Cases 
East Coust 2,000 9,577 98,274 
Alabama and Louisiana 469,398 4,151 344,402 
Mississippi... 600 86,081 


‘Total 684,124 14,828 «567,057 
STATE CANNERS ASSOCIATION CONVENTION DATES 
Convention dates of state canners’ associations, in addition 
to those previously noted in the Information Letter, have been 
set as follows: 
Michigan Canners Association, Rowe Hotel, Grand Rapids, 
December 3 and 4. 
Ozark Canners Association, Metropolitan Hotel, Springfield, 
January 3 and 4. 
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FRUIT AND VEGETABLE MARKET COMPETITION 


SHIPMENTS AS RePorTen BY THE Bureau or AGRicuLTURE Economics, 
DEPARTMENT OF AGRICULTURE 


Week ending Week ending Total for season 
Nov. 10 Nov. 17 through Nov, 17 
Commodity 1933 1034 1933 
Beans, snap and lima......... 131 250 382 13,400 11,677 
Tomatoes 358 247 210 24,652 22,508 
Green peas 7 74 135 6,610 8,568 
All other vegetables : 
Domestic— 
Competing directly 3,055 3,850 8,920 178,852 158,487 
Competing indirectly , 51 47 35 653 S77 
Imports— 
Competing directly 2 3 0 5 0 
— indirectly 1 39 46 308 428 
te: 
Citrus, domestic .. 2,675 3,458 2,660 11,777 9,320 
imports 5 14 260 
Others, domestic 1,442 757 1,717 54,390 49,842 
Index of fresh vegetable prices 70 71 87 oa 
Index of canned vegetable prices 92.5 92 72 


CORN-HOG PROGRAM ANNOUNCED FOR 1935 


An adjustment program for 1935 to be offered by the Agri- 
cultural Adjustment Administration to corn-hog farmers has 
been announced. A new contract for 1935 was endorsed by a 
majority of over two-thirds of all producers voting in the corn- 
hog referendum in October. The corn provisions of the new 
program are: 

The maximum corn acreage that may be planted under 1935 
contract is 90 per cent of the average for the two years 1932 and 
1933—the same base as was used in 1934. Individual signers 
may, if they wish, hold out of production anywhere from 10 to 
30 per cent of the two-year base average and receive corn benefit 
payments in proportion. 

For complying with the corn control provisions of the new 
contract, the individual signer will derive the following benefits: 
(1) acorn adjustment payment, (2) unrestricted use of the land 
shifted from corn production and (3) eligibility to participate in 
any Government corn loan program that may be available in 
the fall of 1935. 
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